
The power of a plan
How to create a personal financial plan in 8 steps

When thinking about your future financial wellbeing, it can be helpful to consider a plan. It is a good idea to have a clear sense 
of what you want from life and use this as a guide for making important decisions.

A comprehensive financial plan helps you achieve 
your goals by analysing your current situation, 
planning for the future and providing continuous 
monitoring of progress towards those goals. A well-
thought-out plan can help you protect yourself from 
unexpected events that could affect your ability to 
meet long-term financial commitments. 

What do you want to do in life? Who are the 
people who matter most to you? What do you 
worry about at night?

STEP 1: SET YOUR GOALS
Without them, it’s hard to know what direction 
you’re headed and even harder to remember 
where you came from. Critical goals come before 
needs and wants.

When life changes – and it always does – your 
goals help guide your financial decisions and focus on 
what's important. 

STEP 2: MAKE A BUDGET
So you’ve decided to start keeping track of your income 
and expenditure, but how do you know where to 
begin? Creating a budget can seem like a daunting task, 
especially if you are not familiar with the process. 

Not only is it important to know how much money is 
coming in and going out of your household each month, 
it’s also vital that you understand where that money 
is being spent. With a budget, you can align what you 
make with what you spend. With goals set, you can now 
organise your money.

STEP 3: BUILD YOUR
EMERGENCY SAVINGS
The best way to ensure you have money available in an 
emergency is to build your own savings, typically three to 
six months’ worth of living expenses. Emergency funds 
should be set aside in case of an unexpected financial 
disaster. Taking the time to save for emergencies is a 
must, even if you already have a budget in place.

In fact, when creating your budget, it’s important to 
remember that there will be some things that don’t fit 
into your monthly spending plan, and emergency savings 
make a great way to cover these unexpected costs.

STEP 4: PROTECT YOUR INCOME
Falling ill or having an accident doesn’t have to become 
a financial burden on you or your family. What if you or 
your partner got too sick or hurt to work? Or passed 
away unexpectedly? Could those who depend on you 
still pay the bills – and save for the future? Planning your 
financial future isn’t only about savings and investments. 

Of equal importance is putting protection in place for 
you and your family for when you die or if you become 
ill. Most people have heard of life insurance, but may not 
know about the different types or about the options 
for people affected by ill health. No one likes to think of 
these things. But life can change in an instant. It’s good 
to hope for the best, but be ready for the unexpected. 
Insurance helps you do that.
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planning in place to protect your assets, you could end 
up leaving large amounts of money to be fought over by 
your loved ones and a large Inheritance Tax bill.

Your estate planning should sit alongside making your 
Will, both key parts of putting your affairs in order later 
in life. Working out the best ways to leave money in a 
Will before you pass away can help to make the lives of 
your loved ones easier when you’re no longer around. 

I AM READY TO START
A CONVERSATION
Financial planning may be complex, 
but it doesn’t have to be difficult. 
We’re committed to ensuring you feel 
comfortable, informed and supported 
at each stage of your financial planning 
journey. To find out more, or to discuss 
how we could help you and your family, 
please contact us.

STEP 5: PAY DOWN DEBT
The importance of paying down personal debt 
cannot be understated. But it can be difficult to 
prioritise paying down debt while still paying for 
essential day-to-day living expenses. However, 
ignoring the significance of personal debt could lead 
you to major financial trouble in the long run.

Paying off your debts will not only free up cash 
flow to allow you to save, it will also go towards 
improving your credit score. The lower your debt-
to-income ratio is, the better your credit rating. Your 
credit rating affects the interest rates that lenders 
charge you for mortgages, car loans and other types 
of financing.

STEP 6: SAVE AND PLAN
FOR RETIREMENT
Everyone needs to save and plan for retirement. 
No matter how much you make or whether you 
have a job, you should always start saving as early 
as possible. It is important for you to take control 
of your retirement planning and make decisions 
regarding your pension. It is often not appreciated 
that contributing to a pension arrangement can help 
you build up an extremely valuable asset. 

People are living longer and leading more active lives 
in retirement. As a result, it is more important than ever 
for you to think about where your income will come 
from when you retire. Pension saving is one of the few 
areas where you can still get tax relief. 

STEP 7: INVEST SOME OF
YOUR SAVINGS
Saving and investing are important parts of a sound 
financial plan. Whereas saving provides a safety net 
for unexpected expenses, investing is a strategy 
for building wealth. Once you have an emergency 
savings fund of three to six months’ worth of living 
expenses, you can develop a strategy to grow your 
wealth through investing.

Investing gives your money the potential to grow 
faster than it could in a savings account. If you have a long 
time until you need to meet your goal, your returns will 
compound. Basically, this means in addition to a higher 
rate of return on investments, your investment earnings 
will also earn money over time.

STEP 8: MAKE YOUR FINAL PLANS
The importance of estate planning is necessary for all 
individuals, not just the wealthy. Without proper estate 
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